- ——————— TR

{
Sanitized Copy Approved for Release 2011/03/30 : CIA-RDP90-00552R000605480162-1

HONOLULU ADVERTISER (HI)
2 September 1983

CIA ‘entities’ ised ph

trustee for Rewald reports

By Walter Wright

\dvertiser Staff Writer

.Ronald Rewald supplied a telephone and
address for five ‘“‘entities” for the Central
Intelligence Agency to use as covers for
mtelligence-gathering operations, bankrupt-
¢y trustee Thomas Hayes said yesterday.

Expenses for the covers were to be reim-
bursed by the CIA. Hayes said.

-

‘However. U.S. District Judge Marlin .

Pence said yesterday that he has reviewed
the supposedly ClA-related documents and
found nothing in them indicating where
2y of the missing money might be. Pence
said Rewald thought he was a much bigger
deal with the ClA “‘than he was in fact.”

Hayes said the “covers™ were listed in a
ietter Rewald wroie earlier this vear to
Jack Rardin, head of the ClA office here. In
the letter. Rewald asked the CIA to inter-
vene and stop a tax investigation involving
him. ,

Rewald wrote thal the Internal Revenue

Service tax probe was threatening the !

covers, Haves said. Hayes said the CIA con-
nection dates back five vears.

QOther documents found in the files of Re- -

wald's investment firm — Bishop., Baidwin,

Rewaid. Diliingham and Wong — mention- ;

¢d personnel ang referred to foreign operu-
tong, mostly in the Far East. Hayes said.
But beth Haves and Judge Pence said

Rewaid's Cla connection does not appear to §

iead 1o more assets for the 400 investors
who appear to have lost most of the $10
million tc 8§12 million thev placed with the
$ignynn B
firm.

Pence. who reviewed six envelopes of

documents before agreeing with a CIA re- |

quest to keep them secret yesterday. said
he found “absolutely nothing in any of the
cocuments which might indicate or possibly
iead to the location of any possible hard
assets.

Tre documents. Judge Pence said. Jed
him to the conclusion ‘‘that Rewald.
through contacts with members and former
members of the ClA. considered himself a
more important, undisclosed private associ-
ate of the ClA organization than he was in
fact.”,

7 Pence said he saw "nothing in t=s -scu-
ments to indicate that any of Rewcald's

-slight involvements with intelligence zc¢:ivi-

ues explained any of the financia: zciivi-
Ues” of the company.

- Hayes said John Kindschi, formes {la |

chief for Hawaii. who was a Rewz 3 con-
sultant and an investor in the com—nany.
received $140.000 from the company o= Re.
wald’s instructions the day the coammpany
closed Aug. 1. That money must be =2turn-

‘ed under the bankruptey rules, Hayves saig.

- The trustee said he has felt Rewaic's CJa

_connection was “‘small-time.” but has been
growing more curious about it becz_ss of

the intense interest the CIA has =:own

over the past month in keeping szveral
documents secret.

Hayes said he is not aware of all =i
cortents of the documents the Cia h;
c acified, but from what he does kriow |}
televes that Rewald's connection o tl
aeacy was confined to the.telephere ar
rail @-op.

He said Rewald's office manager. Su
Wilsor, said in her resume that she “wworke
;L one time for the National Security Ager
¢v. which advises the president on seCurit:
natters. Haves said he knows of rothing
Inking Wilson to the CIA. :

Rewald’s attorney, Robert Smith. inzistec
-esterday that Rewald never publiciv dic
wesed an association with the Cla. Aj
stiorney for Sunlin Wong, former presiden:
of Rewald’s firm, had quoted Wong as quot-
ng Rewald as saying he would make public
statements unless the CIA got him off the
J00k.

Television reporter Larry Price. the only
‘eporter to interview Rewald after his sui-
:ide attempt July 29, reported last night
.hat Rewald had told him he was worried
hat his CIA connection might make it dif-
‘icult for him to defend against the charges
against him.

Other sources vesterday discounted
speculation that the ClA's interest in the
case had anything to do with a “humanitar-

ian effort” by Rewald and others to help’

retired Air Force Gen. Hunter Harris with
4 drinking problem.
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Haves said il appeared that Rewald's
company had picked up as much as $30.000
1 Harris' debts in Honolulu. He said the
company had received & gun collection
‘rom Harris as well as 75 units of a 2.500-
anit interest in 13 million acres of Korean
>ffshore oil leases.

Haves said there was a2 “special tele-
ohone” in Rewald's office for use by the
CIA cover entities. which he refused to
name. But one telephone in Rewald's office.
separate from the rest of the switchboard.
bears 2 number which the telephone direc-
tory lists as that of Canadian Far East
Trade Corp. in Rewald’s suite in the Gros-
venor Center.

In other developments yesterday, attor-
neys for Elizabeth Halvorsen filed suit in
federal court against Robert W. Jinks, an
attorney and associate of Rewald. .

Halvorsen earlier filed a claim for $800.-
000 with the estate.

The suit said Jinks mismanaged assets of
the Halvorsen trust. making imprudent in-
vestments in the Rewald firm while receiv-
:ng commissions and profits on transacuons
involving trust assets.

Jinks could not be reached for comment,

The trust was set up in 1975 by wealthy
Kona sportsman L. Don Halvorsen. who
died of a gunshot wound in 1978. A Kona
ficherman was charged with murder in the
- case, but charges later were dropped.
Elizabeth Halvorsen is the guardian for
the beneficiary of the trust, Kit Lee Hal-
vorsen. ,
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